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Term Insurance is one such life insurance that is inevitable to include in your 


financial portfolio. It offers financial security for your family when you are not with 
them, helping them to be financially independent. 


Like other insurance policies, in term insurance also you need to pay premium 
against the insurance coverage for a fixed period of time. But before the term 
insurance policy, you need to be sure about the coverage amount and the 
premium that you required to pay. The premium amount should be affordable 
enough for you so that you can continue it for the entire policy tenure. Therefore, 
you need to calculate the same as per your age, income, and other factors. 


To calculate the premiums of your policy, you can use term insurance calculator 
available online. But what actually is a term insurance calculator, and how does it 
work? 
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What is it? Factors affecting the 


. premium calculation 
A term insurance calculator 


efers to an online calculator 
that helps in computing the 
oremium cost you need 
to pay for your term 
policy. 
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A term insurance calculator refers to an online calculator that helps in computing the premium cost you need to pay for your policy. The term 
insurance calculator considers various factors like age, occupation, medical history, lifestyle habits, sum assured, premium payment frequency 
and policy term, etc., and then determine the premium. The calculators are readily available on almost all insurance websites. Hence, you can 
use specific calculators offered by various insurers to evaluate the premiums of the term insurance policies they offer. 


While using the term insurance calculator, you need to provide all these details including, the insurance coverage, tenure, occupation, habits, 
premium payment frequency (as mentioned above) and more to determine the premium rate. Once you decide upon the premium rate and 
the term plan, you can buy the policy online. 
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There are different types of calculators available online due to the presence of varying term plans. Here are the details 
about various term life insurance policies and their respective calculators: 


Increasing term insurance: In this type of term plan, the insurance coverage amount increases every year by a fixed 
percentage while the premium remains constant. The premium is calculated, keeping in mind that it would cover the 
increasing cost of coverage. Therefore, for increasing term insurance policies, some separate calculators are used to 
evaluate the premiums considering the rising coverage cost. 


Decreasing term plans: As the name suggests, decreasing term plans are opposite to the increasing term insurance 
policies. As per this kind of term plan, the sum assured amount reduces every year. Generally, decreasing term plans are 
offered along with the loans to cover the decreasing liability, and it also requires separate calculators to calculate the 
fixed premium that is payable each year with a decreasing sum assured. 
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Level term plans: This type of term plan is simple, wherein the insurance coverage 
amount does not change with the change in the duration of the policy. To calculate 
the premium of the level term plans, you need a basic term insurance calculator. 
Return of premium plans: In this form of term insurance, the premiums paid are 
refunded when the policy gets matured, and the insured survives the policy term. To 
calculate the premiums for this, you need a return of premium term insurance 
calculator as the premiums are comparatively higher than the pure term plans. 
Advantages of term insurance calculators 

A term plan calculator is essential before you buy a policy as there are several 
advantages of using it — 

The calculator helps in estimating the correct amount of premium payable. Hence, 
you can assess whether you can afford the term insurance policy before buying it. 
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You can compare the premium cost of different term insurance policies. 
The calculator is completely free of charge. 


The term insurance is dynamic in nature wherein the premium gets changed if the coverage amount or the policy term is 
changed. 


Apart from insurance companies, there are various online platforms like BimaKaro.in that offers term insurance calculator to 
calculate the policy premiums. BimaKaro.in is an insurance aggregator and has partnered with top insurance providers in 
India, offering their term insurance plans for comparison. You just need to enter specific details, and then you will be able to 
compare different term insurance plans and their premium costs. It does not only tell you the premium cost but also 
suggests the right coverage for you based on your income and other factors. 
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The term insurance plans comparison can help you to easily choose the best term plan that perfectly suits your family's 
financial needs and security over the years. Bimakaro.in is the easiest way to buy insurance online. There are multiple 
options to choose from, and our advisors are always there to assist you. 
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